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Insurance Premium- Krishi Kalyan Cess
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Please refer to DICGC Circular No.
DICGC/IOD/05.60.999/4687/2015-16 dated
February 25, 2016 wherein all insured banks
were advised that Central Govt. vide
notification dated November 06, 2015 has
levied Swachh Bharat Cess from November 15,
2015. Therefore, all banks remitting premium
on or after November 15, 2015 are liable to pay
service tax rate @ 14. % and Swachh Bharat
Cess @ 0.50 % of the value of taxable services

i.e. amount of premium.

2. Government of India, Ministry of Finance
through Press Information Bureau press
release dated February 29, 2016 has proposed

Krishi Kalyan Cess on all taxable services w.e.f
June 01, 2016.

3. All banks remitting premium on or after June
01, 2016 are liable to pay Service Tax at the
rate of 14.00%,Swachh Bharat Cess @ 0.5 %
and Krishi Kalyan Cess @ 0.50% of the value

of taxable services i.e. amount of premium.
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fr & r HINTH FaFy & 9 H &ar| Thus, an amount of 15 % of the value of
g |‘ taxable services shal| be paid as Service Tax.

’ Yours faithfully,
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