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Registrar of Co-operative Societies (RCS)

All States

Dear Sir,

Refund of Undisbursed Amount by Liquidators - Reduction in Time Lirnit

In terms of Section 17(1) of the DICGC Act, 1961, where an insured bank has been taken

into liquidation and the liquidator has submitted a claim list-ta DICGC, the Corporation has
been paying the amount payable to each depositor to the liquidator under Section 17(2)(c) of
the Act, ibid, subject to the condition that amount remaining undisbursed after six months
from the date of release of claim amount should be refunded to the Corparation within fifteen
days along with the list of untraceable depositors to whom it pertajps. © "'~ el
2, chever it is observed that many of the liquidators have not been refunding the
undisbursed amount to the Corporation beyond the prescribed period and in turn, usmg the
funds for investment and appropnatmn of interest thereon. This has not only been preventlng
recyclmg of funds by the Corporation, but also impacting its expeditious dishursement of claims
of ‘depos'itors of other banks under liquidation. The liquidators are alsoq not reporting the
undisbursed amount to the Corporation through quarterly statements.
3. The matter has been reviewed by us and it has been decided that with effect from June
1, 2012, l1qu1dators shall refund the undisbursed amount to the Corporatlor] w1th]n flfteen days“ |
after four months from the date of release of the claim amopnt, along Wlth the hst of 7
untraceable depos1tors to whom the undisbursed amount pertams
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4, We request you to adv1se all the liquidators functlomng under yolur Jurisdlctlon to adher’e
| P O I [
str1ct‘.ly to the reduced tlme limit for refunding the undlsbursed amount to the Corporat1on 1
[ )

Please acknowledge recelpt

Yours faithfully, F AL e W il
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M.K.Samantaray) R TR AT TR VAR S B

General Manager ; » L ‘
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